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The Scientific Basis for the Pricing of the Murabaha Product

in the Libyan Banks
Mohamed Ali Elshaafi
Faculty of Economics and Political Science - Misurata University
Abstract

The study aims to identify the scientific bases adopted by Libyan banks that offer
Islamic products when determining the price of the Murabaha product. The study
depends on the descriptive analytical approach to clarify the issues related to the
research problem, based on the references included in the related literature. As well as
obtaining the data and information collected through the questionnaires distributed to
the study sample, which are represented in (Jumhouria Bank, Bank of Commerce and
Development, and Sahara Bank). The study concluded that, there are scientific bases
that are taken into consideration when setting the price of the Murabaha product in
banks that offer Islamic products. The results indicate that commercial banks take the
cost price policy as well as the risks when applying Islamic products’ prices. Also,
determining the price of the Murabaha product does not consider the market price
policy and competition.
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